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Monroe County Electric Cooperative, Inc. 4 < '9/0
P. 0. Box 128 {

Waterloo, Tllinois 62298

Dear LeRoy:

In response to our telephone conversation, Friday, October 18th, I have

provided the following explanation of the 1arge lmné and largg 1ine cor-
ridor provisions.

1500 kW Large Load Provision

Since it is impossible to determine which party will have rights to serve
future large loads at the time a2 service area is negotiated, the 1500 kW
clause, provides a method to make such determination, The 1500 kW provi-
sion applies ko both parties. As an example, if a 1500 kW new load were

to locate within Illinois Power's service area shown on Exhibit 1, we
would be required to notify Monroe of this load. The same procedure would
apply if such a load were to locate in Monroe's service area. This provi-
sion, in no way, implies that all loads above 1500 LW will be sexrved by
Illinois Power. This 1500 kW provision essentially is a gentleman's agree-
ment to keep the other party informed of new loads above 1500 kW and sit
down and discuss which party has rights to provide servdce based on the
provisions of the Electric Suppliers Act. Any agreemgnt reached by the
parties to serve a large load would be put in the form of an amendment to
the Service Area Agreement and would require approval by the Illinois Com-
merce Commission. In no way, could either party be demied rights to serve
loads which they are entitled under the provisions of the Electric Suppliers
Act. This provision is a two-way street and is heneficial to buth

large Line Corridor Provision

High voltage lines, 34.5 kV and above, which were in existence prior to

the Electric Suppliers Act provide the patty, who owns or has the right

to use such lines, rights to serve future large loads from these facilities.
In our existing Service Area Agreements with Cooperatives, we have not
attempted to draw boundary lines around the high wvoltage lines. We recog-
nize that a Cooperative having distribution lines in the same areas also has
rights to loads. The large line corridor provision is basically a compro-
mise. In the case of a 34,5 kV line, we _agree that the Cooperative should
sexve all loads below 150 kW. This means that the Cocperative would have
rights to_all residential subdivigions, farms, and most c rcial loads
having a kW demand of 150 kW or less. Within the corridor of a &9 KV

line, the Cooperative would have the right to serve all loads below 375 Wi.




Within the corridor of 138 kV line, the Cooperative would serve all loads
below 500 KW.

Both the 1500 kW and the large line corridor provisions are in previous

agreements and have been accepted and approved by the Illinois Commerce
Commission.,

I trust this explanation meets with your approval. If you have further
questions, please call or I would be happy to meet and discuss them with

you.
Very truly yours,
ILLINOIS POWER COMPANY
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